Chapter 9 Study Guide



Name: ___________________________

Housing and Home Furnishings


Date: ____________________________

As you read the chapter, answer the following questions. Later you can use the study guide to review. 

1. Explain three major advantages for choosing to rent rather than to buy housing. 

______________________________________________________________

______________________________________________________________

______________________________________________________________


______________________________________________________________


______________________________________________________________

2. Explain three major disadvantages of renting instead of buying a home. 

______________________________________________________________

______________________________________________________________

______________________________________________________________

3. Briefly describe five advantages of owning a home. 

______________________________________________________________

______________________________________________________________

______________________________________________________________


______________________________________________________________


______________________________________________________________

4. Briefly describe three major disadvantages of buying a home.

______________________________________________________________

______________________________________________________________

______________________________________________________________

5. List the initial costs of moving into rental housing. 

______________________________________________________________

______________________________________________________________

______________________________________________________________

6. Describe what a security deposit is and how it works. 

______________________________________________________________

______________________________________________________________

______________________________________________________________


______________________________________________________________


______________________________________________________________

7. List a renter’s continual costs. 

______________________________________________________________

______________________________________________________________

8. Describe six initial costs for people buying a home. 

______________________________________________________________

______________________________________________________________

______________________________________________________________


______________________________________________________________

9. What continual costs should a homeowner be prepared to pay?

______________________________________________________________

______________________________________________________________

10. What does the monthly mortgage payment include?

______________________________________________________________

______________________________________________________________

11. What do real estate taxes pay for?

______________________________________________________________

______________________________________________________________

12. Approximately what percent of a person’s monthly income should be used toward a mortgage or rent payment?

______________________________________________________________

______________________________________________________________

13. What are three material resources to consider?

______________________________________________________________

______________________________________________________________

14. List six ways to strengthen your finances?

______________________________________________________________

______________________________________________________________

15. What resources besides finances can be used to lower the costs of buying an maintaining housing?

______________________________________________________________

______________________________________________________________

16. Explain why fixed costs and limited maintenance are advantages of renting?

______________________________________________________________

______________________________________________________________

______________________________________________________________

______________________________________________________________

17. What are the financial disadvantages of renting?

______________________________________________________________

______________________________________________________________

______________________________________________________________

______________________________________________________________

18. How can owning a home be a good financial investment?

______________________________________________________________

______________________________________________________________

______________________________________________________________

______________________________________________________________

19. What is a mortgage, and how is it different from a regular bank loan?

______________________________________________________________

______________________________________________________________

______________________________________________________________

______________________________________________________________

20. Explain the differences between fixed expenses and flexible expenses. 

______________________________________________________________

______________________________________________________________

______________________________________________________________

______________________________________________________________

