Study Guide       

                      SS6E1 and 2

Name _________________________________________
  1.  ____________________________ is the limited supply of something.
  2.  In a _________________________ economy, the customs and habits of the past are used to decide what and how goods will be produced, distributed, and consumed.
  3. Because jobs are handed down from __________________________ to ______________________________, there is very little change in a traditional economy.
  4. _______________________, _____________________ and __________________________, and _____________________ _________________________ are often apart of a traditional economy.

  5. An example of a traditional economy can be found in some ____________________________________ of South America.

  6. In a centralized ______________________________________, government planning groups make the basic economic decisions.  They determine such things as which goods and services to produce, the prices, and wage rates.
  7. Individuals and corporations generally do not own businesses or farms themselves.  These are owned by the _________________________________.

  8. One problem with a command economy is trying to _______________________ exactly what goods people will need.

  9. Cuba is a country that has a centralized command economy.  The government owns all _________________________ and most farms. 

10. The _____________________ produced in Cuba is sold to other countries in order to purchase oil and natural gas.  Unfortunately, Cuba cannot sell enough of it to pay for the oil and natural gas it needs.

11. In a decentralized ____________________ economy, decisions are guided by changes in prices that occur between individual buyers and sellers in the marketplace.
12. In a market economy, businesses and farms are generally owned by ______________________________ or ________________________________.

13. Mexico is an example of a Latin American country with a ________________________ economy.  Individuals and corporations own most of the businesses and farms in Mexico.

14. There are no pure command or market economies.  To some degree, all modern economies have characteristics of both systems and are often referred to as __________________________________________.

15. In a truly free market economy, the _________________________ would not be involved at all.  There would be no laws to protect workers from unfair bosses.

16. Cuba is considered a ______________________ economy.  the Cuban government does allow some farmers to sell extra farm goods after they have met their quotas.
17. Mexico is considered a _____________________ economy but the government owns and operates the energy companies.

18. Brazil is mostly a _____________________ economy.  The government does have rules to govern business, and it owns some industry such as steel production.

19. In Canada and Brazil, ____________________ and ________________________ decide the prices for goods and services based on supply and demand.
20. In Canada, ___________________ and a good _______________________________ protect people’s property rights.

21. In Canada, it is ___________________________ to start your own business often in only a few days.

22. Very little private business is allowed in _______________________.
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23. Because people have __________________________ in their part of a goods producing process, the entire company works better.

24. Factories have a “_____________________________________” where the work is divided into different parts.

25. Factories allow each worker to become an ____________________ in his or her part of the work.

26. The owners are focusing their business on trying to produce more shoes in less __________________ for less __________________.

27. Most countries do not produce all of what they _______________________ but instead focus on producing certain goods.  They trade those goods for goods they need from other countries.

28.___________________ is the voluntary exchange of goods and services among people and countries.
29. A ______________________is a tax on imports.

30. ________________________ are goods purchased from other countries and ______________________ are goods sold to other countries.

31. A ________________________ is a specific limit placed on the number of imports that may enter a country.

32. An _________________________ is a government order stopping trade with another country and one might be enacted to put pressure on another country.

33. ___________________________ was an agreement that took away all tariffs on goods traded among the three countries of United States, Canada, and Mexico.

34. Leaders said that by NAFTA taking away the tariffs, _______________________ among the countries would increase.
35. Many people feared NAFTA.  In the United States, many believed that companies would move factories to Mexico because labor costs were lower there.  This would mean ______________________________ for American workers.

36. Some were concerned that NAFTA would cause an increase in _______________________________________ _______________________________ in Mexico and in the southwest United States.

37. _________________________ is the money people use to make trade easier.

38. Trading with other countries requires trading for different ___________________________.
39. The Brazilian currency is called ___________________.

40. An _____________________________________ is the price of one nation’s currency in terms of another nation’s currency.

41. The Mexican and Cuban currency is called _____________________.

