IB GCW: CRITERION “D” v. CRITERION “E”
Analysis v. Evaluation
	Criterion D
	Application and analysis of economic concepts and theories (5 marks)
This criterion assesses the candidate's ability to apply and analyse the economic

theories and concepts that have been identified from the extracts.




	Criterion E
	Evaluation (4 Marks) This criterion assesses the candidate's ability to evaluate economic concepts and theories in the context of real-world examples.




Evaluation occurs when a judgment is made. It is the weighing or measuring of factors followed by an attempt to give relative weight to those factors. Questions that begin “evaluate”, “assess”, “critically assess”, “discuss” or “to what extent” require candidates to show their skills of evaluation in order to reach the highest achievement levels.  There are many ways that candidates can be encouraged to improve their skills of evaluation.

• When factors such as causes, consequences or remedies are asked for, candidates should attempt to identify the most important ones and then to justify the reason for the choice.

• When advantages and disadvantages are asked for, candidates should attempt to identify the most important advantage (or disadvantage) and then justify the reason for the choice.

• When strategies are asked for, candidates should attempt to assess the short term and long term implications.

• When data is offered, candidates may question its validity, in terms of whether it is appropriate, whether it is reliable, or whether it is still relevant.

• When summarizing a theory, candidates may question its validity, in terms of whether it is appropriate, whether it is reliable, or whether it is still relevant.

From OCC Evaluation sheet (by Jocelyn Blink)

· Prioritise the arguments - “The most important argument against protectionism in international trade is that it represents a global misallocation of resources.” or “The least effective argument for protectionism in international trade, in terms of economic reasoning, is that the industry is a strategic industry.”

· Long run vs. short run - “In the short run, abnormal profits can be earned. However, in the long run this is not possible.” or “In the short run, it may be possible to justify the infant industry argument.  However, the danger is that in the long run, the industry will remain inefficient.”

· Consider the issue from the points of view of different stakeholders.  What is a stakeholder? One dictionary definition is as follows: a person or group that has an investment, share, or interest in something. 

Criterion E literally says that it “assesses the student’s ability to evaluate economic concepts and theories in the context of real-world examples” and, in order to get all four marks the student should demonstrate “evaluation of the economic theories and concepts applied to the extracts consistently throughout the portfolio.”  Evaluation refers, therefore, to the “marriage” between the particular item of theory being used and the real-world context (the extract) to which it is applied.

Take one example. A student chooses an extract referring to the tremendous excitement in Argentina surrounding the soccer derby between Boca Juniors and River Plate. The article indicates that, in order to secure a fair distribution of extremely scarce tickets, the soccer authorities have imposed maximum prices to stadium tickets.


In her analysis the student would apply theory such as:
- Price controls
- Elasticity (drawing the supply curve vertical at the point of stadium capacity, for instance)
- Demand, supply, market: A good comparison between a D & S diagram without intervention and the D & S diagram with the price control
- She might correctly point out that the price control will result in greater consumer surplus, as the shaded areas in the two diagrams show
- She could indicate that some macroeconomic objectives are being achieved, such as inflation control and fair income distribution.
- etc.

All the above will rest in the realm of economic analysis. 


Now, for her evaluation she may point out

- that, as in the past, there will be touts re-selling tickets at very high prices and, as a result, the theory was not likely to have worked as explained in the analysis.

- that the price control will introduce queuing (“lines” in the US) and, in consequence, people would pay much more than the price fixed. One part will be paid in money, the other in opportunity cost deriving from the forgone time spent in lining up for the ticket.

- She can say then, explicitly something like: “The evaluation of this case shows some inconsistency in the economic theory, as it was understood and applied by the soccer authorities. Instead of benefiting low income fans it rather benefited the touts who were reselling the tickets. This is therefore a case in which economic analysis requires to take into account the full consequences of a given policy application.”
